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LIMITED OFFICIAL USE BRASILIA 8940 

DEPARTMENT PASS OPIC 

E.O. 11652: N/A 
TAGS: EFIN.L BR 

SUBJECT: PROPOSED OPIC ASSISTANCE TO MILK PROJECT 
REF: STATE 256845 

1. EMBASSY, BASED UPON INFO CONTAINED REFTEL, HAS NO OBJECTION 
TO PROJECT. IT IS NOT IN A POSITION, HOWEVER, TO EVALUATE ITS 
FEASIBILITY OR TO PREDICT WHETHER CENTRAL BANK ACCEPTTANCE WOULD 
BE GRANTED. 

2. THE UNAI AREA HAS TRADITIONALLY BEEN DEVOTED TO BEEF 
PRODUCTION RATHER THAN DAIRY OPERATIONS. THIS WAS DUE TO THE 
ABSENCE OF ANY MARKET PRIOR TO THE ESTABLISHMENT OF BRASILIA 
AND THE LACK OF INVESTMENT CAPITAL. PRESENT CONSUMPTION 

IN BRASILIA IS ABOUT 96,000 LITERS PER DAY AND THERE ARE REGULAR 
SHORTAGES OF FRESH MILK DURING THE DRY SEASON (SEPT.-NOV.). 
CONSUMER AND PRODUCER PRICES ARE BOTH FIXED BY GOB AT CR$1 1 .70 
AND CRS1.35 PER LITER, RESPECTIVELY AND DO OT REFLECT SUPPLY 
AND DEMAND CONDITIONS. 

3. THE CENTRAL BANK WOULD EVALUATE VERY CAREFULLY ANY PROJECT 
THAT INCLUDES LARGE LAND PURCHASED BY FOREIGNERS. IT 

HAS ALSO. IN THE PAST. DENIED APPROVAL TO PROJECTS IN THE CON- 
SUMER AREA WHEN IT FELT THAT DOMESTIC FIRMS COULD SUPPLY THE 
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MARKET. WITHOUT, HOWEVER, APPROACHING THE BANK, THE EMBASSY 
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CANNOT MAKE A PREDICTION WHETHER THE SUBJECT PROJECT WOULD BE 
APPROVED BY THE CENTRAL BANK. 

JOHNSON 
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